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_n Ownership Restrictions

Data center service is not categorized as controlled businesses or concession activities under Lao
laws. In addition, foreign investors are entitled to own and operate a Data Center business with up to
100% foreign ownership. Nevertheless, prior to commencing operations, investors must obtain the
relevant business operating license from the competent authority overseeing the technology and
communications sector.

_Investment in Data Center Service

In addition to submitting a complete application dossier and all required supporting documents in
accordance with the applicable regulatory requirements, the key business conditions for the
establishment of data center services include the following:

1) General Key Conditions (e.g.)

= The data center company must be duly registered in the Lao PDR and possess adequate
storage facilities, transportation means, and operational equipment appropriate to the
scale and nature of its business activities;

= The company must have sufficient registered capital, and qualified personnel and
specialists with knowledge and expertise appropriate to the size and scope of the business.

2) site Standards and Technical Standards (e.g.)

= The data center must be located in a suitable, non-congested area with adequate access
for fire emergency vehicles, and must comply with TIA-942 or other internationally
recognized equivalent standards.

= Also, the data center must satisfy applicable technical requirements, including those
relating to network connectivity, data storage systems, equipment specifications, network
layout design, and system upgrade capability and scalability to support future expansion.

3) Security Standards (e.g.)

= The facility must be equipped with access control systems, CCTV surveillance, operational
monitoring systems, fire alarm and fire suppression systems, cyberattack protection
systems, and data filtering systems.

» Data protection measures must comply with internationally recognized information security
management standards, such as ISO/IEC 27001.
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Data Center Service Business Operating License is categorized into 4 data center types. Each type
is subject to a two-phase licensing process, as follows:

1) Phase 1: A temporary license valid for 1 year and renewable.
2) Phase 2: A full (definitive) license with the following validity periods:

- Type 1 (Tier IV) and Type 2 (Tier Il) valid for 5 years and renewable;
- Type 3 (Tier Il) and Type 4 (Tier 1) valid for three (3) years and renewable.

P —

1) Favorable Geography and Land Availability

The Lao PDR offers abundant land resources at comparatively competitive costs, providing flexibility
for large-scale data center development and future expansion.

2) Reliable and Productive Power Supply

As the “Battery of Asia” the Lao PDR benefits from substantial hydropower capacity, ensuring a

stable electricity supply at competitive rates, i.e, an essential factor for energy-intensive operations
such as data centers,

3) No Foreign Ownership Restrictions

There are generally no foreign ownership restrictions applicable to data center operations. Foreign

investors may hold up to 100% equity, subject to compliance with applicable laws and licensing
requirements.

4) Government Support
Eligible projects may benefit from incentives, subject to approval by the relevant authorities.

1) Limited High-Speed Connectivity Outside Major Urban Areas
High-speed broadband and fiber infrastructure remain largely concentrated in key cities, which
may constrain site selection and redundancy planning in more remote locations.

2) Public Infrastructure Constraints

In certain areas, supporting infrastructure such as road access, grid stability, and transmission
capacity, may not yet meet the standards required for large-scale, mission-critical facilities.

3) ICT Human Resource Gap

The development of ICT and digital-economy talent has not yet fully aligned with market demand,
both in terms of technical expertise and workforce scale, potentially necessitating additional
training or reliance on expatriate specialists.

To be continued, Episode 3 — Lao PDR’s Data Center Expansion: What's Happening Now

For more details, please get in touch with info@laopremier.com.

2[2

www.laopremier.com @ +856-21265 471 9 info@laopremier.com



mailto:info@laopremier.com

	Foreign Ownership Restrictions
	Key Conditions for Investment in Data Center Service

